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I. How do we capture participation?
Il. Why should we care?

111. What are 1ts determinants and what role
can policy play?

Iv. What might the impact of participation
be on wage inequality?




« How do we capture it?




>> Traditionally using trade data...

o Tariff headings labelled ‘parts and
components’, but:

— products are not exclusive to one end-use (l.e.
think milk or tyres)

— no Indication of how products are combined
(linkages between buying and selling sectors)

— Measured gross and not net (iPhone —
Kraemer et al. (2011))

 Nevertheless, trade data still useful....




Moving towards value added

measures...
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To produce a $10k car a factory uses 
Direct domestic value added (capital and labour)
Intermediates (domestic steel + imported gear boxes)



>> TIVA — GVC Indicators

 Indicators of participation:

— Backward Participation: foreign value added content of
exports (buying element of GVCs); and

— Forward Participation: the domestic value added sold to
other countries for these to produce exports (selling
element of GVCs).

* TIVA:

— current revision: 57 countries, 18 sectors, 5 points in time
(1995, 2000, 2005, 2008, 2009)

— New revision (Dec 2014): + 4 countries, expanded sectors
and 2010-2011 data.

e (Other Sources:
— IDE-JETRO , WIOD, EORA, GTAP




Global Matrix of Value Added Trade
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>> Participation on the rise

GVC participation
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https://www.yunbaogao.cn/report/index/report?reportld=5 4772
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