


Main messages 

• Trade and the WTO have contributed to 
the development successes of the past 
decade and a half.  

• But there are still big development 
challenges ahead. 

• Both trade and the WTO have big 
contributions to make. 

 



Historical perspective 

• Development “waves” with ever faster growth 
– Combination of technological advances, trade opening (and migration) 
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Post-war 
“golden age” 
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Age of 
globalization 
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Industrial revolution  
and steam engine 
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Four key trends 

• Rise of developing countries 

• Increased developing country 
participation in global value chains 

• Higher commodity prices 

• Increased synchronization of 
macroeconomic shocks 

 

 

 

 



Trade opening –  
1840 to 1913 

1853: 
Japan 
forcibly 
opened to 
trade 1846-60: 

Britain’s 
unilateral 
trade 
opening 

1860: Cobden-
Chevalier MFN 
treaty between 
Britain and France 

1870-1913: 
Unprecedented 
int’l economic 
integration 



Trade opening –  
1913 to 1973 
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Trade opening –  
1980 to today 

Opening  up of 
Soviet bloc and 
China: 
- Global labor 
force available 
for trade 
quadruples 

1970s-today:  
Rise of MNEs 

1994: 
Uruguay 
round 
concluded 

1995: WTO 
established 

1997: ITA 
becomes 
effective 

2000s:  
RTA 
proliferate 

2010s: 
Megaregionals, 
push for deeper 
integration 

2001:  
China joins 
WTO 



 
Rise of developing countries 
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