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Outline of the presentation 

• Changing Global Landscape: The Rise of the South 

• What Factors Determine South-South Trade? 
• The basic gravity model 

• The augmented gravity model for tariff and trade cost 

• Welfare Effects of Preferential and Free Trade Scenarios among 
South 
• CGE Model 

• Simulation and results 
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Changing Global Landscape:  

The Rise of the South 
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Share in world trade: 1990-2010 

Data source: UNCOMTRADE 
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Share in world trade: 1990-2010 

Data source: UNCOMTRADE 
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Share in South-South Export 

Country group Average during  

2000 and 2002 (%) 
Average during  

2008 and 2010 (%) 

All South 100.00 100.00 

LDCs 0.569 0.607 

SVEs 0.584 0.458 

Advanced South 76.337 75.900 

South excluding advanced South  23.663 24.100 

Country group Number of countries 

experienced rise in 

share 

Number of countries 

experienced fall in 

share 

Total 

All South 50 85 135 

LDCs 14 17 31 

SVEs 7 22 29 

Advanced South 4 9 13 

South excluding advanced South  46 76 122 

Share of country groups in 

total South-South export 

Comparison of average shares  

in South-South export 

(average of 2000-2002 and 

average of 2008-2010) 

Data source: UNCOMTRADE 
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Top 10 South countries:  

Share in South-South export 

  Average during 2000 and 2002   Average during 2008 and 2010 

Rank Country % Rank Country % 

1 China 15.7031 1 China 23.3587 

2 China, Hong Kong SAR 13.9261 2 Rep. of Korea 9.2363 

3 Rep. of Korea 10.1298 3 China, Hong Kong SAR 8.3273 

4 Singapore 9.4251 4 Singapore 8.3133 

5 Malaysia 5.8827 5 Russian Federation 4.6494 

6 Russian Federation 5.0203 6 India 4.3346 

7 Thailand 3.7187 7 Malaysia 3.8150 

8 Indonesia 3.3361 8 Thailand 3.6328 

9 Brazil 3.1133 9 Brazil 3.6188 

10 India 2.7471 10 Indonesia 2.7968 

  Total 73.00   Total 72.08 

Data source: UNCOMTRADE 
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