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Abstract: Recent reforms in Myanmar have already shown some positive impacts on the
manufacturing sector, which must play a key role in the industrial transformation, including
increased investment flows domestically and internationally and the development of
fundamental infrastructure for the sector. Government promotion of the development of
industrial zones and special economic zones is one of the main development activities for
further trade and investment promotion in the manufacturing sector. Also presented are the
results of the recently completed country-wide business survey with over 1000
manufacturers in  Myanmar, particularly concerning the business climate in the

manufacturing sector and the crucial issues for the development of the sector
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Introduction

The transformation from an agrarian to an industrial nation is one of the crucial development
goals that many developing countries have aimed for. Such an economic transformation
must be attained through the enhancement of access to markets and resources as well as
the improvement of the productivity of the manufacturing sector, combined with the
development or adoption of new technologies. The Government of Myanmar has been
undergoing a process of political and economic reform since 2011 and has also been
particularly focused on developing its still-nascent manufacturing sector, following the
export- and foreign direct investment (FDI)-led development strategy which a number of

Myanmar’s neighbours have undertaken in the past decades.

The recent reforms in Myanmar have already shown some positive impacts on the
manufacturing sector, which must play a key role in the industrial transformation, including
increased investment flows domestically and internationally and the development of
fundamental infrastructure for the sector. The Government of Myanmar has also
implemented new investment laws and made plans to develop other key legal frameworks
such as SME and industry laws and intellectual property laws. Additionally, the Government
is promoting the development of industrial zones and special economic zones as one of the
main development activities for further trade and investment promotion in the manufacturing
sector.

Against this background, this study reviews the present status and challenges of
industrialization in Myanmar, focusing on the ongoing development of its manufacturing
sector. First, this study presents the key factors driving the growth of manufacturers. Then,
the present status of the Myanmar’s manufacturers and the industrialization strategies of a

country are investigated. This study pays particular attention to reviewing the development of
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