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Afghanistan: 
Macro-Economic Setting1

Emerging from twenty five years of conflict, Afghanistan, a landlocked and one of 

the poorest countries of the world, had performed better than the strong 

performers among the comparator countries in terms of broad macroeconomic 

indicators (Table 1).The economic growth has been robust; inflation has been low 
1

and public finance management made healthy progress . Between 2002 and 2009, 
2

average per capita GDP increased by more than 75 per cent in real terms . Debt- to 

- GDP ratio declined from 19.8 percent in 2008/09 to 8.1 percent in 2010/11 and 
3debt service was 1.8 percent of exports of goods and services . According to the 

IMF, the real GDP growth in 2012 has been 12 percent buttressed by a good 

agricultural harvest, which helped to moderate inflation at 6 percent year-on-year in 
4December 2012 . Per capita income of Afghanistan in 2012 was estimated at about 

5$680 . The net international reserves stood at US$ 6.35 billion equivalent to 

approximately 7 months of imports. The exchange rate has depreciated by 6 

percent during 2012 and continued to depreciate at the same rate in 2013 since the 

beginning of 2013 and this is in line with other regional currencies. Bank deposits 
6

stagnated at 20 percent of GDP since 2010; 65 percent of it dollarized . Substantial 

donor-support and international military spending had been crucial in Afghanistan's 

progress. Structurally, years of good growth have also been years of good harvest. 

Evolving gradually, the policy development during this period has been laying 

foundation for private sector development.

Comprehensive statistical information on Afghanistan is lacking. The statistical 

tables presented here are based on secondary sources and are therefore subject to 

the same limitations that apply to the original data source.

1 The growth of budget from US$ 346 million in 2002/03 to US$ 3.3 billion in 2010/11 demonstrated the rising 
absorptive capacity of the economy for the funds channelized through the budget. Over the same period, 
domestic revenue grew from 3 percent of the GDP to 11 percent due to the reforms in tax and customs 
administration. See, The World Bank, Afghanistan in Transition: Looking Beyond 2014, Volume 2: Main Report, 
May 2012. p.35. 

2 Ibid., pp. 5-8. Strong performing comparator countries include Cambodia, Lao PDR, Liberia, Mali, Mozambique, 
Nicaragua, Rwanda, Tajikistan, Uganda and Vietnam. 

3 Ibid., p.35.
4 IMF, Statement by an IMF Mission on Afghanistan, Press Release No. 13/36, February 4, 2013 available at 

http://www.imf.org/external/np/sec/pr/2013/pr1336.htm accessed on 23/09/2013.
5  IMF, Program Note: Islamic Republ ic of Afghanistan, 30 September 2013 avai lable at 

http://www.imf.org/external/np/country/notes/afghanistan.htm accessed on 09/11/2013. 
6 US Commercial Service, Doing Business in Afghanistan: 2013 Country Commercial Guide for U.S. Companies, 

p.2.
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