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1. Introduction�
!  The 2nd unbundling or int’l division of labor at prod. 

processes/tasks (Baldwin, 2011)	


!   Geo. distance and the quality of logistics links	

•  Global value chains, value added trade	


–  Right timing of procurement, subtle coordination among PBs, other 
SL costs, with tight information and ICT connectivity and reliable 
logistics connectivity	


!   3 centers of machinery prod. networks: E. Asia, North 
America, and WE-CEE	


•  Change in the extent and depth of prod. networks within E. 
Asia parti. after the GFC	


!  Expanding connectivity of production bet. E.Asia 
and North America / Europe	


•  The increasing dominance of E. Asia for their production	

–  Advanced industrial agglomeration on the developing 

countries’ side with short-distance arm’s length transactions	
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2.Prod. networks in E. Asia: trade value�
!  Significance of machinery trade with active back-and-

forth transactions of P&C �
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!   From right to left (early 1990s, 1995, 2010)	

!   Different timing (PHL, SIG, MAL, KOR, THA, HKG; CHN; IND; VNM)�
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!   Almost no decline at the annual level after GFC: resiliency	

!   Increasing importance as the market for final products �

�



6 

!  A possible change in the composition of trading P&C 
within the region: CN, CLMV (mainly VN) �

�
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2. Prod. networks in E. Asia: extensive margins�
!   # of products exported to the world↓, but # of 

exported product-country pairs within the region↑	

=> New trade relationships within the region!	


�
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!  E.g. CN↑, KR↑↑, VN↑↓,�PH↓�

�
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