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Motivation

e |International input-output tables (e.g., GTAP,
WIOD, EORA, and OECD)

 Problems:
China’s trade structure not properly represented

e Solution:
develop China’s DPN (or DP) framework
— pioneered by Chen et al. (2001)



Motivation

Key is to spilt-up the import use from intermediate deliveries
Proportionality assumptions and firm survey
Problems:
Over-simplified, Feenstra & Jensen (2012)
biased estimates, Bernard et al (2007).
Solution:
explore existing firm level data
— better survey
— to narrow the scope of assumptions



A sketch of the DPN framework
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Source: Lau et al. (2007), Chen et al. (2012)




China micro data:
available, but usable? (1/2)
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China micro data:
available, but usable? (2/2)

More problems:

 |mports resold to other firms
 Imported inputs not used in current year (inventory)
 Firm produces in multiple sectors

But, never mind, make assumption and use it!

Upward, Richard, Zheng Wang and Jinghai Zheng, 2012, “Weighing
China’s export basket: The domestic content and technology
intensity of Chinese exports,” Journal of Comparative Economics



Only a subset of exporting firm

Table 2. Summary statistics of the 2007 enterprise and trade data

Firm numbers exp 1mmp output sales

ASIP 336,768 7.34 n.a. 40.50 40.00

exporting ASIP 79,103 7.34 n.a. 2190 21.30
trade data 236,505 927 7.27 n.a. n.a.

L&M (matched) 2.58 1.23 7.54 7.34
L&M ASIP exp=0 2.31 1.05 595 5.81
L&M 1mp=0 2.17 1.23 548 5.38

Note: exp. imp output and sales value 1n trillion yuan



i terogeneity calls for more
fort in survey design

mported intermediates and exports breakdown by firm type, 2007
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