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Trade and the environment: 
A two-way relationship 
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The broader policy context 



It’s about sustainable development… 
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Source: 
Hilton and Levinson (1998) 



Can we have economic growth with 
environmental improvement? 



The environmental Kuznets curve 



About trade 

• Some key policy questions: 

– Does pollution rise when countries trade more? 

– Does trade enable rich countries to outsource 
pollution to poor countries? 

– Can more open trade result in cleaner production 
methods? 

– Does open trade result in weaker environmental 
policies? 
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