AR SN TED NATIONS
WESCAP
S

Economic and Social Commission for Asia and the Pacific

Development Financing
for Tangible Results: A Paradigm
Shift to Impact Investing and
Outcome Models

I T R I I R P R S R P S A I I A Y

The Case Qf Sanitatipn In Asia

),_’v*')







Development Financing
for Tangible Results: A Paradigm
Shift to Impact Investing and
Outcome Models

............................................................................................

The Case of Sanitation in Asia

Discussion Paper

NNNNNNNNNNNNN




Development Financing for Tangible Results:
A Paradigm Shift to Impact Investing and
Outcome Models

United Nations publication
Copyright United Nations 2013
All rights reserved
Manufactured in Thailand

For further information on this publication, please contact:

Mr Raekwon Chung

Director

Environment and Development Division
ESCAP

Rajadamnern Nok Avenue

Bangkok 10200, Thailand

Tell No: +66-2288 1234
Fax no: +66-2288 1048/1059
email: escap-esdd-ers@un.org

All material including information, data, figures and graphic presented do not imply the expressions of
any opinion whatsoever on the part of the Secretariat of the United Nations concerning the legal status
of any country, territory, city or area or its authorities or concerning the delimitation of its frontiers.

References to dollars ($) denote United States dollars unless otherwise noted.
Mention of firm names and commercial products does not imply the endorsement of the United Nations.

The opinions, figures, estimates set forth in this publication are the responsibility of the consultant who
was responsible for the contents of the publication and, hence, should not necessarily be considered
as reflecting the views or carrying the endorsement of the United Nations.

This publication may be reproduced in whole or in part for educational non-profit purposes without
special permission from the copyright holder, provided that the source is acknowledged. The ESCAP
publications office would appreciate receiving a copy of any publication that uses this publication as
a source.

No use may be made of the publication for resale or any other commercial purpose whatsoever without
prior permission. Application for such permission, with a statement of the purpose and extent of repro-
duction, should be addressed to the secretary of the Publication Board, United Nations, New York.

This publication was prepared under the Guidance of Hongpeng Liu, Chief of Energy Security and
Water Resources Section and staff members Salmah Zakaria and Aida Karazhanova




ESCAP is the regional development arm of the United Nations and serves as the main economic and social
development centre for the United Nations in Asia and the Pacific. Its mandate is to foster cooperation between its
53 members and 9 associate members. ESCAP provides the strategic link between global and country-level
programmes and issues. It supports Governments of the region in consolidating regional positions and advocates
regional approaches to meeting the region’s unique socio-economic challenges in a globalizing world, The ESCAP
office is located in Bangkok, Thailand. Please visit our website at www.unescap.org for further information.

The shaded areas of the map are ESCAP Members and Associate members

Cover design and layout: Warren Field
Front Cover image: © Sergey Nivens / Shutterstock.com



Development Financing for Tangible Results: A Paradigm Shift to Impact Investing and Outcome Models

Acronyms

ADB Asian Development Bank

AMF Ascending Markets Financial Guarantee Corporation
CIC Community Interest Company

CSR Corporate Social Responsibility

DIB Development Impact Bond

GAVI Global Alliance on Vaccines and Immunizations
GDP Gross Domestic Product

GHG Greenhouse Gas

IFFIm International Finance Facility for Immunisation
IRS Internal Revenue Service (USA)

JMP Joint Monitoring Programme (WHO/UNICEF)
L3C Low-Profit Limited-Liability Company

LLC Limited-Liability Company
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MRI Mission-Related Investment

NGO Non-Governmental Organization

0&M Operations and Maintenance

OBA Output-Based Aid

ODA Overseas Development Assistance

OECD Organisation for Economic Cooperation and Development

ODF Open Defecation Free

PPP Public-Private Partnership
PRI Program-Related Investment
PSP Private Sector Participation

SELLP  Social Enterprise Limited-Liability Partnership

SIB Social Impact Bond
SYON Social Yield Option Note

TEEB The Economics of Ecosystems & Biodiversity

UK United Kingdom of Great Britain and Northern Ireland
UNICEF  United Nations Children’s Fund
USA United States of America

usb United States Dollar

WASH Water, Sanitation and Hygiene

WBCSD  World Business Council for Sustainable Development
WHO World Health Organization

WSFF World Sanitation Financing Facility

WSP Water and Sanitation Program (World Bank)

WSSCC  Water Supply and Sanitation Collaborative Council




Discussion Paper

DEVELOPMENT FINANCING FOR
TANGIBLE RESULTS: A PARADIGM
SHIFT TO IMPACT INVESTING AND
OUTCOME MODELS

The Case of Sanitation in Asia

United Nations Economic and Social Commission
for Asian and the Pacific (UNESCAP)

Economic and Social Commission for Asia and the Pacific



Development Financing for Tangible Results: A Paradigm Shift to Impact Investing and Outcome Models

Acknowledgments

This paper was prepared by Guy Hutton (Development Economist, DSI Development Solutions
International GmbH) and Arthur Wood (Social Financier, Founding Partner, Total Impact
Advisors). The authors are grateful to the many people who made substantive inputs to the
development of the innovative concepts described herein. These individuals and organizations,
where possible, are referenced in the text.

We would like to acknowledge McKinsey & Co. for their intellectual contributions to the
technical approach developed under the World Sanitation Financing Facility (WSFF). The many
WSFF collaborators are acknowledged for their inputs, specifically: Jon Lane OBE — the former
Executive Director of WSSCC, Amb John Simon (rtd) former EVP of OPIC now Founding Partner,
Total Impact Advisors, Clarissa Brokelhurst (formerly UNICEF), Jaehyang So (WSP — World
Bank), David Bonbright (CEO Keystone), Jeremy Nicholls (CEO SROI), Max Martin (formerly UBS,
currently Impact Economy), Jack Sim (World Toilet Organisation), Olivier Kayser (CEO Hystra),
David Strelnik (Ashoka), Guillermo Maclean (SFFA), Jesse Anton and Zsuzsa Varvasovszky.

We are grateful to those active in the development of the Hague Framework, specifically
Nanno Kleiterp (CEO FMO), Herman Mulder (World Connectors), Merel Van der Hoff (FMO),
Brad Clark (CEO Surmount Partners) and John Simon, Total Impact Advisors, with the support
of the Dutch Foreign Ministry and Dutch Development Bank (FMO) and the Tallberg Forum
in Sweden, with the participation of over 70 member organizations from across the develop-
ment spectrum.

With Impact Investing now reaching the G8 agenda and the engagement of JPM Morgan and
Rockefeller Foundation amongst others in leading roles. We note the role Ashoka played in
impact investing's initial stages — specifically the thought leadership of Bill Drayton and the
dedication of the various Ashoka SFS team members. In this context special thanks to the initial

T S B A el e L= TR LTt SN CA Vo Vo I L IR B I e i o B I A W e ALt TN

TR EER, SRR EHEERAN_ 4B T:

https://www.yunbaogao.cn/report/index/report?reportld=5 6901




