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Introduction

(a) Production-transport nexus

(b) Public service obligations in support of the
economic development of outer islands
(subsidies, franchising and licensing)



What are we looking for from inter-
island shipping?

Appropriate capacity (relative to passenger and freight demand)
Frequent (voyages per unit time — per day, week, month, year as
appropriate)

Efficient (trip miles per time period - NB a service could be frequent
and reliable but not efficient)

Reliable

— regular — small variations in times between successive arrivals of ships
— punctual — little variation from scheduled arrival and departure times

Affordable (which may depend on the income-generation potential)
Safe
Environmentally sound and compliant

Short transit times (reflecting more direct rather than circuitous
route structures)



Characteristics of Small Island
Developing States

Small size

Remote and dispersec

Vulnerable to external (demand and
supply-side) shocks

Narrow resource base

Exposure to global environmental
challenges



Demand side characteristics
(affecting revenues)

e [ow and often irregular traffic
volumes

e imbalanced cargo flows, and
e [ow unit values of exports



Supply side characteristics
(affecting costs)

long voyage distances
minimum ship sizes for safety and comfort

indivisibilities in associated seaport
infrastructure, superstructure and equipment

physical constraints to ship size at ports

Inadequate navigational aids and insufficient
and outdated hydrographical information
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