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Introduction 

• International trade is a key element of global economic 
integration. Together with global economic integration, 
the world trade volume has been increasing remarkably. 

• Recently, trade facilitation has been emerging as an important 
strategy in international trade promotion. Trade facilitation has 
been put in the agenda of WTO since 1994, and the member 
governments of WTO have started negotiations on trade 
facilitation since 2004 (Duval, 2007). 



Introduction 

• The direct impact of trade facilitation is to increase the 
international trade. There are other numerous studies which 
find a positive relation between trade facilitation and 
international trade flows (e.g. APEC, 1999; Hertel et al., 2001;
Hummels, 2001; Kim et al., 2004; Walkenhorst, 2005; Clarke, 
2005;  Hertel and Keeney, 2006; Francois and Manchin, 2006; 
Nordas et al., 2006; Sadikov, 2007; Duval and Utoktham, 
2009). 

• Since trade facilitation can increase international trade of a 
country, it can promote economic growth and affect poverty 
and income distribution of the country. However, the effect of 
trade facilitation on poverty is unknown a priori.  



Introduction 

• There are few empirical studies on indirect effects of trade 
facilitation on other economic outcomes (e.g., APEC 1999; 
Kinnman and Decreux and Fontagné, 2006; Hertel and 
Keeney, 2006; Lodefalk, 2007). 

• There is little research if not anything on the relation between
trade facilitation and poverty as well as inequality. Thus this 
study aims to examine the association between trade 
facilitation and poverty and inequality in low and middle 
income countries. 



Data set
• The main data source in this study is from the World Bank’s 

database. Up to 2012, there are data on 1260 indicators of countries 
throughout the world. 

• The data set includes several indicators of trade facilitation such as 
logistics performance index, the number of documents, the number of 
days, and cost of import and export of most countries in the world. 

• Data on poverty indexes, Gini and other country-level indicators are 
also available. These yearly data form unbalanced panel data of 
countries during the period 2005-2012.

• The number of low and middle income countries that have data on 
both trade facilitation and poverty and inequality is 90. The total 
number of observations is 225. 



Data set: The number of documents to 
export and import



Data set: Time to export and import (days)
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