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Literature

Traditional convergence/disparities
literature

B Neoclassical growth theory

[l Regressions on panels of countries/regions (Barro
and Sala-i-Martin, 1991, 1992, 2004)

[l Markov transition chains (Quah, 1996)

[1 Closed economies or no explicit trade relations
(Magrini, 2004)
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Contribution

Externalities that may result from spillover effects
(Brun et al., 2002):

B (i) Demand side externalities;

B (ii) Trade externalities;

B (iii) Supply side externalities.

Adding interregional interdependencies for China
B Domestication 1997 IRIOT, and updating to 2002
B Direct/indirect/interregional spillover VA-impact

B Position in global supply chain < GDP/capita




Stylised facts (1/3)

[0 GDP/capita disparities, 31 Chinese Provinces

Year Mean/Median St.dev./Mean Max/Min o)

1995 1.29 0.57 7.94 020
2000 1.31 0.61 8.93 0.21

2001 1.39 0.64 10.11 0.22

2002 @S0 1047 0.23

2003 1.38 071 1040 0.23

2004 1.39 o071 108 024
2005 1.41 0.67 9.71 0.23

2006 1.37 0.66 9.35 0.23

2007 1.37 0.64 8.79 0.23

2008 1.29 0.60 7.84 0.22

2009 1.32 0.21

05% 620
2010 127 052 626 020
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Stylised facts (2/3)
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Chinese provmces and regions
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RegSpecC %
Pop. density

GDP/capita
LQ agric.
LQ mining
LQ food
LQ textiles

LQ wood p.
LQ electron.
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Stylised facts (3/3)

roperties, 1Nese regions
NE NM NC EC SC CR NW SW

2491 1066 1208 1197 853 1464 1238
133 [BA 456 l6a8 361 351 81z
1068 2007 | 1030 1784 1533 629 667 |520

1.10  0.61 0.75
1.38 0.15 0.51 1.16
0.85 048 - 066 066 107 0.52 1.56
040 042 1.07 - 1.26 070 030 0.21
1.19 027 055 0.73 - 1.27 027  0.60

162 225 039 030 037

1.03 1.05 0.89 1.05  0.99
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Methodology (1/2)
gion/17 industries IRIOT adaptation
mediate t. Domestic final t. For. For. Total
1  RoC*7 Regionl  RoC*7 exp.  Imp
r ZC Frr +Mfr FrC er -m’* X"
7CCMC FCr FCC+MfC aC @ xC
+2? +2? +2? 0 0 m
vC 0 0 0 0 v
x€ fr fC e m

row-uniform foreign import coetf. per region

\AS update of Z/F/M with provincial row and
Is plus national IO cell totals as constraints




