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Trade Facilitation for Poverty Reduction

Zhang Deliang
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Just now, Mr. Prabir gives a comprehensive literature review on
Trade Facilitation and Poverty Reduction in Asia and the Pacific.
He provides a synoptic view of the role of trade facilitation in
growth and income distribution. The literature review mainly
focuses on two parts: Trade, Infrastructure (Trade Facilitation),
Poverty and Inequality; Trade Facilitation and Poverty. He
analyzes the relation among Trade, poverty and the labour
market; and the relation between Trade facilitation and
economic outcomes. At the same time, he points out the
research methods about evaluating the impact of Trade
Facilitation on Poverty Reduction. This is valuable for further
research on trade facilitation for poverty reduction.

Concerning the research on trade facilitation for poverty reduction, |
want to express some my points of view:
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(1) Itis important to understand the concept of trade
facilitation and poverty reduction

* Concept of trade facilitation

The Extended Spectrum of Trade Facilitation

- * Export promotion
Competiiveness * Megting int. standards
. * Roads, ports etc.
T r—
Logistics and Transport : i
Soices * Promoting competition

Customs-Border-Transit Traditional focus
Management of trade facilitation

Paul Brenton and Gozde Isik, THE WORLD BANK, 2012
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(D) Itis important to understand the conception of and trade
facilitation and poverty reduction

* Concept of poverty reduction

How Trade Facilitation Can Contribute to Reaching Development Goals

\

/,/ff” - > Poverty reduction
— - Economic
///’/ - growth
T M{o_rg_trad&carr/_; \
____— create jobs and
),Lm-ﬁlﬁﬁre/crexport income opportunities
// " " .
o performance tl'l('](]]ﬂg—d{l'ﬁ n
_Increases -
competitiveness
o of firms
yd g
trade costs
Examples of Trade Facilitation Interventions
& Better border and customs management
= Improving infrastructure
= Dpen and competitive markets in logistics and service sectors
* Harmonized regional standard Paul Brenton and Goézde Isik, THE WORLD BANK, 2012

(i) Some people think that the growth of national welfare means poverty reduction.
In this sense, trade facilitation can promote poverty reduction. This influence
operates by two ways: (i) Producers can offer their goods and services to more
customers, and consumers have more choices, lower prices, and access to
innovations. (ii) Open markets increase prospects of producing and selling new
ideas and products locally, regionally and in global markets, which lead to more
Income opportunities and the improvement of living standards.
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(D It is important to understand the conception of and trade
facilitation and poverty reduction

* Conception of poverty reduction

(i) Some others hold the view that poverty reduction means the welfare
Increase of specific low income group [they may be 20%(15%, 25%....)
of population from bottom by income].

In fact, the increase of a society’s welfare doesn’'t mean the welfare
increase of specific low income group, maybe decrease the welfare of
specific low income group in serious inequality conditions. Income
distribution will affect different groups to share the benefits from trade
facilitation.

So | think it is more significant for poverty reduction which is defined as
welfare increase of specific low income group.



B taammgt s

Inicrmseral Maverry Eedurden Ceeter In Ching

TFROC

(11) Trade can be acted as a means to reaching out to the

poor

There are two basic avenues to reduce poverty. One is the economic
growth which mainly relies on technology innovation, structure

adjustment, and factor input etc.; another is income re-distribution, for

example Government takes a series of pro-poor policies which take less
from the poor and give them more.

There are mainly three
transmitting mechanisms

for trade to impact on
poverty: employment,
price, revenue.

Trade

- T
' il

Trade Expansion Lower Price

L -

Industrial Development

v v ¥

Increased Increased Income Cheaper
National Revenue and Employment Consumption

T v a

Poverty Reduction

The ways of trade reaching out to poverty reduction
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> IF ountry, the relation between trade and poverty

2\ B affected by trade structure which includes import

%g i Xport structure and import--export structure (trade

;:, =t deficit).

= !Pl I's participation in trade value chain, and the poor’s role
& | trade value chain are important to analyze the relation
I = de and poverty reduction. The poor group may be
o] sonsumers or both or neither in the trade business.

r the poor group benefit from the trade value chain, it
the comparative advantage or factor endowment which




