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Goal of this paper

e Recent growth of Chinese economy. FDI and
technology catching up

 Understanding the role of technology import in
this process (v s CPCC policy of Indigenous
Innovation : B X EI¥7)

« Understanding the impact of market friendly
regulation change of technology import in
2002 (China‘s accession to WTO)




Types of technology import In

2007

Type of technology Number of contracts Mumber of contracts(%)  Amount (Million LUSD) Amount(%a)
Fatent technology license 335 .04 1561 0.08
Technology license 2081 0.21 8401 0.43
Technology consultation 5801 0.59 8177 0.27
Computer software 4959 0.10 87 0.04
Trade Mark 77 0.01 171 0.01
Joint venture production 120 0.01 aa7 0.04
Key eqipment, production line 246 0.03 2288 0.12
Cthers 104 0.01 77 0.00
Country Mumber of contracts Mumber of contracts(%)  Amount (Million LISD) Amount(%a)
EL 2603 0.29 5972 0.32
5. 1385 0.15 5226 0.28
Japan 2418 0.27 3663 0.19
Korea 731 0.08 1906 0.10
Honkong 1088 0.12 807 0.04
Asean 319 0.04 491 0.03
Virgin Island =t 0.01 301 0.02
Swiss 141 0.02 218 0.01
Taiwan 296 0.03 196 0.01
Israel 22 0.00 13 0.00

(MOFTEC data)



Regulation over technology import
(MOFTEC)

m Before 2001 After 2002

Contract period 10 year or less Free
Confidentiality Only within contract Free
agreement on imported period
technology
Control of licensor No control after As is specified in the
for technology contract period contract
Government Need approval Registration
Regulation
Legal right of After approval from After contract

contract the government agreement



Data

NBS’s Science and Technology Survery:
1995-2004

Manufacturing LMEs, focusing on domestic
firms (exclusion of foreign owned, TMHK
owned companies)

9,113-12,239 samples (unbalanced panel data)

The amount of technology import as well as
other innovation and firm performance
variables



# of tech import firms and its amount

Year Number Share Average amount
1995 2354 10.3 13704 .6
1996 2347 .3 12308 4
1997 2132 89 97723
1998 1684 1.2 10990 2
1999 1740 19 103368
2000 2002 9.2 101971
2001 1794 19 12831 4
2002 1822 719 157138
2003 1743 719 18216.8
2004 8§74 12 286122

2005 594 il 227963




e 3y Industry and region
B are of tech import firms)

technologies
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