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ESCAP is the regional development arm of the United Nations and serves as the main
economic and social development centre for the United Nations in Asia and the Pacific.
Its mandate is to foster cooperation between its 53 members and 9 associate members.
ESCAP provides the strategic link between global and country-level programmes and
issues. It supports Governments of the region in consolidating regional positions and
advocates regional apporaches to meeting the region’s unique socio-economic
challenges in a globalizing world. The ESCAP office is located in Bangkok, Thailand.
Please visit our website at www.unescap.org for further information.
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PREFACE

As economic integration continues, the distinction between domestic and
international issues becomes more tenuous. Enhancing coordination and coherence
among international trade, investment and domestic policies is of increasing importance
for developing countries of the Asia-Pacific region to compete effectively and reap the
benefits of globalization. In this context, this publication brings together a number of
papers that highlight the increasing significance of trade and investment linkages and
their effect on the development of domestic industries and services.

The first two chapters focus on investment provisions and regulation through
trade agreements, while the third chapter concentrates on the issue of rules of origin in
those agreements and the need for more coherent and harmonized approaches to the
design of those rules. The fourth chapter explores in some detail the interactions between
foreign direct investment flows and import and export flows using a gravity model
approach. Chapters V and VI are country case studies that examine the linkages between
trade and investment liberalization and the development of small- and medium-sized
enterprises in Indonesia, and education services in Malaysia, respectively. The last
chapter examines the drivers of outward foreign direct investment from the developing
economies in the region.

The studies featured in this volume were presented and discussed at the ESCAP
Expert Group Meeting on Trade and Investment Policy Coherence held on 11-12
September 2007 or at the Asia-Pacific Research and Training Network on Trade
(ARTNeT) Consultative Meeting on Trade and Investment Policy Coordination, held on
16-17 July 2007. The four ARTNeT papers featured in this publication were prepared as
part of an exploratory regional study on trade and investment policy linkages coordinated
by Mr. Yann Duval, under the overall supervision of Mr. Xuan Zengpei, Director, Trade
and Investment Division (TID), ESCAP and Ms. Tiziana Bonapace, Chief, Trade Policy
Section, TID, ESCAP. The assistance of Tavitra Ruyaphorn and Praphaphorn Tamarpirat
in preparing the manuscript for publication is appreciated. The generous support of the
International Development Research Centre, Canada to ARTNeT is gratefully
acknowledged.

The full text of this publication, as well as more information on ARTNeT, is
available online at <www.artnetontrade.org> or <www.unescap.org/tid/>.
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