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Foreword

Thedevelopment of effectiveand efficient trangport servicesisessentia aswemove
further into theeraof globalization. Unfortunately, not all ESCAP member countriesare
inapositiontoimmediately meet thischallenge. Financia resourcesfor infrastructureare
limited, transport usersare not fully aware of the environmental impactsof their actions
and accessand mobility areimpaired. Part of the core of these problemsistheissue of
sustainabletransport pricing and charges.

Transport pricing isacomplex issue because of the multiplicity of sustainability
objectives, theingtitutiona separation of infrastructurefrom operations, pricing from tax
componentsof chargesand trangport modesfrom each other. Asaresult, many governments
intheregion haveyet tointroduce transport pricing that coversall direct costs, let alone
pricesthat adequately reflect socia and environmental costs.

Thispublication suggeststhe adoption of efficient transport pricesthat can promote
abetter balancing of economic, socia and environmental concerns. Itisasointendedto
form abasisfor adeeper applied analysisof pricing in specific transport subsectors. |
hopethat readerswill find the analysisand recommendations hel pful.

| am happy to place on record my appreciation for thefinancial ass stance extended
by the Royal Netherlands Government and the Deutsche Gesell schaft fur Technische
Zusammenarbeit (GTZ) tothe preparation of this publication.

| dso acknowledgethe contribution of the Asian I ngtitute of Transport Devel opment
(AITD), inhosting aregiona seminar with ESCAP on Transport Pricing and Chargesheld
at New Dehi in November 2000, assisting inthe peer review and publishing thisdocument.
| amimpressed by thehigh level of objectivity of thelnstitute, itsregional outreach and
its capability to draw on awide range of academic and professional resources. | am
particularly encouraged by the degpening of cooperation between ESCAPand AITD in
the spirit of the Memorandum of Understanding between the two organizations.
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Preface

Therole of trangport in the development processis manifold and well recognized.
Asareault, policy makers usudly face amultiplicity of objectivesto regulate acomplex
st of interrelated activities, which affect diverse groups of society. Provision of transport
sarvicesinvolves costs that need to be reflected in the prices charged for these services.
Thisisathorny problem of political economy, especialy for the developing countries
which have constantly to grapple with the problem: whether these costs should be fully
reflected in prices at al levels of service; and if not, how to fund the gaps.

An equally important component of the problem is the definition of sustainable
development, which concerns social measures designed to take note of the effects of
economic behaviour and economic policies on the environment. This publication clearly
identifies the sources of externdities that can be incorporated into the theories of resource
allocation and prices. Essentially, it pinpoints two sets of externalities, one related to
hedlth and qudity of life and the other to the adverse impact of the depletion of exhaudtible
resources on the future growth prospects of the economy.

The document combines the principles of microeconomic theories and welfare
economics with the technological and organizationa characteristics of transport industries
and provides a comprehensive analysis of the problems of transport pricing. It strongly
recommends that in the interest of promoting sustainable development, the users of
transport services should ordinarily be required to pay the social costs of providing
these services.
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