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The Economic and Social Commission for Asia and the Pacific (ESCAP) serves as the United Nations’ regional hub
promoting cooperation among countries to achieve inclusive and sustainable development. The largest regional
intergovernmental platform with 53 Member States and 9 associate members, ESCAP has emerged as a strong
regional think-tank offering countries sound analytical products that shed insight into the evolving economic,
social and environmental dynamics of the region. The Commission’s strategic focus is to deliver on the 2030
Agenda for Sustainable Development, which is reinforced and deepened by promoting regional cooperation and
integration to advance responses to shared vulnerabilities, connectivity, financial cooperation and market
integration. ESCAP’s research and analysis coupled with its policy advisory services, capacity building and
technical assistance to governments aims to support countries’ sustainable and inclusive development
ambitions.
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EXECUTIVE SUMMARY

Reducing trade costs is essential in enabling economies to effectively participate in regional and global
value chains and for them to continue to use trade as an important engine of growth and sustainable
development. Reducing non-tariff sources of trade costs, including cumbersome regulatory trade
procedures and documentation, is essential to lower trade costs and make trade more inclusive. The
WTO Trade Facilitation Agreement (TFA) and new regional trade digitalization initiatives provide
guidance on measures that should be considered for implementation.!

In this context, the report presents results of the United Nations Global Survey on Digital and
Sustainable Trade Facilitation for 4 countries in East and North East Asia (ENEA), namely China, Japan,
Republic of Korea and Mongolia. The WTO TFA+ Survey was conducted during the first half of 2019
and covered 53 trade facilitation measures divided into four categories: “General Trade Facilitation”,
“Digital Trade Facilitation”, “Sustainable Trade Facilitation” and “Trade Finance Facilitation”. The
report reveals that:

e East and North-East Asia implementation rate stands at 79.3%, well above the Asia-Pacific
regional average (59.7%). Within the Asia-Pacific region, implementation of trade facilitation
and paperless trade is second only to that in Australia and New Zealand (93%).

e Implementation in East and North East Asia remains quite homogenous, with the exception
of Mongolia. Japan and the Republic of Korea achieve world-leading implementation rates of
over 90%, followed by China standing at 83%, whereas Mongolia stands at approximately 46%.

e East and North-East Asian countries have implemented many of the WTO TFA related
measures, in particular transparency and formalities related measures. However, cross-
border paperless trade implementation remains still relatively low compared to the
implementation levels of the other measures.

e Measures under the “Sustainable Trade Facilitation” category are very diversely implemented.
These measures are not specified in multilateral and/or regional agreements but need to be
further emphasized to ensure trade facilitation benefits a wider range of stakeholders.
Measures regarding agricultural trade facilitation achieve very high levels of implementation
standing at 85.2%. Measures regarding trade facilitation for SMEs have a relatively high rate
of implementation, standing at nearly 67% whereas measures targeted at women in trade are
quite low, standing at approximately 36%.

e Data on implementation of “Trade Finance Facilitation” measures were collected for the first
time this year and does not provide a complete picture. It suggests, however, a serious lack of
awareness about the importance of these measures and how they could be integrated in trade
facilitation strategies.

The report also includes an analysis of the impact on trade cost of increasing implementation rates of
the WTO TFA in East and North-East Asia. Full implementation of binding measures results in a

1 For example, the Framework Agreement on Facilitation of Cross-Border Paperless Trade in Asia and the Pacific was signed
or acceded to by six countries, namely, Armenia, Bangladesh, Cambodia, China, Islamic Republic of Iran, and Azerbaijan.
About 20 other States are at various stages of the treaty accession process and also participate annually in the interim
Intergovernmental Steering Group on Cross-Border Paperless Trade Facilitation, a body that spearheaded the negotiation of
the treaty and is now supporting its implementation.



decrease of trade costs of about 1-2%, while full implementation of all TFA measures results in a 4%
reduction. Paperless implementation of the TFA measures together with enabling the seamless
electronic exchange of trade data and documents across borders results in much larger trade costs
reductions, averaging nearly 10% for East and North-East Asia as a whole.

This East and North-East Asia report may best be read in conjunction with the Global and Asia-Pacific
reports on the results of the UN Global Survey on Digital and Sustainable Trade Facilitation 2019,
available at https://untfsurvey.org/.?
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Note: the figure shows cumulative trade facilitation implementation scores of Asia-Pacific sub-regions for 31 common trade
facilitation measures included in the survey. Full implementation of all measures =100.
Source: UN Global Survey on Digital and Sustainable Trade Facilitation, untfsurvey.org, 2019

2 See also ADB-ESCA Asia-Pacific Trade Facilitation Report 2019: Bridging Trade Finance Gaps through
Technology. Available at: https://www.adb.org/publications/asia-pacific-trade-facilitation-report-2019
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