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The diversity of Asia provides unique opportunities for examining 
the effectiveness of different policies and instruments. The Asian 
financial crisis reveals our ignorance of market operations and 
makes us to rethink the Asian economic miracles and to re-examine 
the Asian political and economic environment in which the markets 
operate and the performance of particular sectoral markets. Housing 
markets are very important areas. Better policy design relies on 
better understanding of housing markets. The impact of sub-prime 
housing mortgage lending in USA on the global capital market and 
global economy further illustrates the importance of housing issues.  
This report examines the operation and performance of housing 
markets and particularly the impact of government intervention on 
the performance of housing markets in Asia. It presents different 
approaches and instruments used by different countries to deal 
with similar housing issues. The Asian experiences and practices can 
provide inspiration for other parts of the world to design effective 
and equitable housing instruments and policies.
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As we move into the new millennium, one trend overwhelms 
our concerns: the rapid urbanization with deepening poverty, 
environmental degradation and increasing slums, which poses 

tremendous challenges for achieving adequate shelter for all. The chal-
lenges we face in human settlements cannot be met by governments, 
private sector or civil society alone. It requires the actions of all aspects 
of the society. 

Human settlements are places of organised human activities. The way in 
which human settlements are organised is influenced by the pace and 
breadth of socio-economic development. Such development cannot 
take place without linkages and continuous interactions between physi-
cal, institutional, economic and social structures. Human settlements are 

the product of deliberate planning or of spontaneous and uncontrolled economic and social activities. 
The problems and issues of human settlements cut across the conventional socio-economic sectors and 
are of multi-sectoral and multi-disciplinary nature. 

The national resource allocation and finance strategies are evolving towards the identification of na-
tional development priorities and challenges. Therefore, a full understanding of human settlements 
needs to be looked upon in the national policy context, and links finance to policy debate. This ap-
proach is increasingly appreciated by policy-makers and planners when addressing human settlements 
problems and policy options. The Human Settlements Finance and Policies series aims to explore the 
intricacy of finance and policy interrelations and to promote better human settlements finance policy 
and strategies.

This series addresses the most important issues in improving human settlements. It draws the intellec-
tual leaders and practitioners from the governments, local authorities, private sectors and civil society 
to confront human settlements and finance problems and to exchange views and experiences in tack-
ling human settlements problems and issues, and to explore and promote innovations in policies and 
strategies and methods to address challenges in human settlements. Publications in this series provide 
opportunities to move towards a deeper understanding of the broad range of human settlements and 
finance issues.

Our habitat is shaped by human actions and policies. Policies have profoundly shaped our cities, 
towns and villages in the past and they will continue to define the 21st century. Decision-makers face 
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challenges of designing policies that allow their countries and cities to meet the increasing human 
settlements challenges. I hope that this series will contribute to the policy debate and will enhance 
the capacity of member states to design new policies and strategies to address human settlements 
challenges. In human settlements policy debate, choices made today will impact our common future 
of habitat tomorrow. 

Dr. Anna Tibaijuka

Under-Secretary-General and

Executive Director

UN-HABITAT, Nairobi, 2008
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