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Those who cannot remember
the past are condemned to repeat it.
— George Santayana



FOREWORD

. It is my great pleasure to celebrate this year a half century
of UNIDO contributing to the eradication of poverty through
industrial development. The Organization was founded
In November 1966 to promote, assist and accelerate the
industrialization of developing countries, with a special
emphasis on manufacturing. During this spell, UNIDO
has contributed greatly to building stable economic
competitiveness, safeguarding the environment and creating
shared prosperity in its Member States.

This juncture represents an ideal time to take stock of what has been achieved thus
far, and what challenges lay ahead for industrial development. This 5o anniversary
history outlines the intellectual contribution made by UNIDO to international
development thinking during this period.

Some of these contributions have been UNIDO’s own creation and have broken
new ground: most notably the annual Industrial Statistics Handbooks, which have
become a vital support for researchers, policymakers and statisticians in the field
of industrialization. At other times, UNIDO had adapted established knowledge and
practice to conditions on the ground to bolster the effect of our interventions.

As we can see herein, UNIDO has been resolute to move with the times, streamlining
and adapting its services to the changing needs of the world’s poorest, without ever
compromising its core mandate and commitment.

For example, in the 1960s and 1970s, the Organization drove much of its activities
towards technology transfer and increasing the economic self-sufficiency of countries
through industrialization. In the 1980s, UNIDO placed a greater emphasis on promoting
investmentand export-led growth, and embraced challenges of sustainability and South-
South cooperation. The 1990s brought a fresh approach to private sector empowerment
and diversification of funding sources for the Organization, while more recently UNIDO
devoted substantial resources to the problems of the new Millennium, chiefly youth
unemployment, increasing inequality and climate change.



Though it faced many obstacles over the past five decades, industrial development
has proven a resilient antidote to the fused challenges of poverty, inequality and
associated social and environmental maladies. This is most vividly demonstrated
through the return of industrial policies in several developed countries which
opposed industrialization during the zenith of Washington Consensus thinking
in the 1990s.

This endurance is also proven in the Organization’s transition from promoting import
substitution to a more free-market variant of industrial development, and in its greater
emphasis on environmental and social sustainability since the early 1990s. This new
departure was augmented in 2013, when UNIDO Member States adopted the Lima
Declaration, endorsing inclusive and sustainable industrial development (ISID) for the
implementation of their industrial development. ISID advocates that industrial output
be underpinned by a robust social and environmental framework, ensuring that all
people, whether they are men or women, young or old, urban or rural dwellers alike can
reap the cross-dimensional benefits of greater industrial productivity.

The continuing relevance of industrialization to the wider multilateral objective
of sustainable development was underlined at the 2015 Summit on Sustainable
Development, at which United Nations Member States endorsed the Sustainable
Development Goals (SDGs), among them Goal 9, “Build resilient infrastructure,
promote inclusive and sustainable industrial development and foster innovation”. This
recognition of UNIDO’s mandate of ISID is essential to the achievement of the whole
SDG framework, considering the overarching applicability of ISID to every goal within
the 2030 Agenda.

We remain committed to the implementation of this ambitious Agenda, and thus
look forward to working with traditional and new partners—including UNIDO Member
States, counterpart organizations in the United Nations system, development finance
institutions, the private sector and academia—to tap into the full spectrum of resources
and expertise necessary to leverage the potential benefits of ISID for all people.

Today, UNIDO is making the necessary strides, jointly with our development partners,
to make ISID a reality in the 2030 era. We look forward to joining hands with all sectors
and partners to achieve this, and to continue providing the cutting-edge research and
thought leadership underpinning ourtechnical cooperation and programmatic activities.

LI Yong
UNIDO Director General



Table of Contents

LIST OF BOXES, TABLES AND FIGURES
ACKNOWLEDGEMENTS
THE STORY

Part 1: THE CONTEXT

Setting the Scene

CHAPTER 1
UNIDO - AN INSTITUTION ON THE MOVE

1.1.

The origins of UNIDO

1.2.  UNIDO as a special organ of the United Nations

1.3.  Conversion into a specialized agency

1.4.  Crisis and reform during the 1990s

1.5.  The post-reform period — from the MDGs to the SDGs
CHAPTER 2

INDUSTRIALIZATION THINKING IN TRANSITION

2.1.

2.2.

2.3.

2.4.

2.5.

2.6.

The lessons from history — pre-1940
The development of ideas: from 1940 until the establishment of UNIDO

Decolonization and the evolution of import-substituting
industrial development - from 1950s until mid-1970s

The demise of ISI and the onset of export-oriented
industrialization — the 1980s and beyond

Industrialization in a globalizing world -
the 1990s and beyond

Challenges confronting the industrial sector — post-2000
2.6.1. Inclusion, unemployment and informality
2.6.2. The environment and climate change

2.6.3. The potential offered by new technologies

12

14
22

23

25
25
27
28
32
35

38
39
40

43
45

48
51
51
52
54



2.7.  Meta-themes spanning different epochs of
industrial development in the post-WWII era

2.7.1. States, markets and industrial growth

2.7.2. Macroeconomic policies and industrial growth
2.7.3. Targeting sectors and capabilities

2.7.4. Therole of demand in industrial growth

2.7.5. Industrial policy as a process

Part 2: THE ISSUES

UNIDO’s evolving thinking on industrial development

CHAPTER 3
UNIDO STATISTICS - A GATEWAY TO GLOBAL
INDUSTRIAL RESEARCH

3.1.  From data dependency to a modern statistical agency

3.2. UNIDO’s manufacturing data as a resource for
researchers and policy makers

3.3. Building databases for investment promotion in Africa

3.4. A comprehensive source of information on
investment in Africa

CHAPTER 4
STRUCTURAL CHANGE

4.1.  Structural change and the big push

4.2. Manufacturing and economic growth
4.3. Manufacturing, agriculture and services
4.4. Inter-sectoral structural change

4.5. Intra-sectoral structural change

4.6. Inclusive and sustainable industrial development (ISID)

4.7.  The changing structure of manufactured exports

55
55
57
58
58
60

61

62

63
63

65
68

71

74
75
79
91
97
102

105

109



CHAPTER 5

INVESTMENT AND FOREIGN DIRECT INVESTMENT (FDI) 112
5.1.  UNIDO’s pioneering role in cost-benefit analysis 113
5.2. Industrial feasibility studies 118
5.3. Aselection of key insights emerging from

the 2010-2011 African Investment Survey 121
CHAPTER 6
TECHNOLOGY AND CAPABILITIES 126
6.1. The era of technological dependence 126
6.2. Technology transfer 129
6.3. Appropriate technology 131
6.4. The role of domestic capital goods 133
6.5. Technology transfer under the Washington Consensus 135
6.6. From building domestic capital goods to

upgrading technological capabilities 136
6.7. A heuristic and taxonomic contribution to knowledge:

new indicators of capabilities 145
6.8. Technology, employment and inequality 149
CHAPTER 7
ANALYSING AND DOCUMENTING THE SPREAD OF LINKAGES
AND GLOBAL VALUE CHAINS IN MANUFACTURING 153

7.1.  Commodities, terms of trade and linkage-led

timhalancad ~vaurth ara

MRESER, TERSHERAN_4ERIT:

https://www.yunbaogao.cn/report/index/report?reportld=5 23202




