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[TRANSLATION — TRADUCTION]

BASIC AGREEMENT! ON ECONOMIC AND FINANCIAL COOPER-
ATION BETWEEN THE KINGDOM OF SPAIN AND THE RE-
PUBLIC OF TUNISIA

The Kingdom of Spain and the Republic of Tunisia,

Wishing to develop economic cooperation and the volume of trade between the
two countries,

Determined not to spare any effort to promote the development of their eco-
nomies within a framework of comprehensive, lasting and mutually beneficial co-
operation,

Convinced of the need to encourage investment and the establishment of enter-
prises in the two countries and to support all initiatives aimed at creating closer
contacts between Spanish and Tunisian enterprises by setting up mixed companies,

Decide to conclude the following Basic Agreement establishing an integrated
programme of economic and financial cooperation.

Article 1

An integrated programme of economic and financial cooperation shall be estab-
lished for the period 1991-1994. This programme shall cover:

— Financial resources to be made available by the Kingdom of Spain to the Repub-
lic of Tunisia.

— Joint investment by Spanish and Tunisian enterprises and direct investment by
Spanish enterprises in the Republic of Tunisia.

Article IT

The specific conditions governing economic and financial cooperation shall be
established between the competent bodies in the two countries, taking into account
their respective regulations.

Article 111

The two Parties agree to adopt appropriate measures to develop cooperation in
other branches of the economy and will seize every available opportunity to en-
hance the potential of their respective economies.

Article IV

For the purposes of this Agreement, the Kingdom of Spain shall make available
to the Republic of Tunisia credit facilities amounting to a total of US$ 100 million for
the purchase of Spanish capital goods and services.

! Came into force provisionally on 28 May 1991, the date of signature, and definitively on 27 May 1993, the date on
which the Parties informed each other of the completion of the internal procedures, in accordance with article XII.
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These facilities shall take the form of credits from the Fondo de Ayuda al Desa-
rrollo (FAD) amounting to US$ 50 million and commercial loans on OECD Consen-
sus terms amounting to US$ 50 million.

If the agreed sums have been committed before 31 December 1994, the two
Parties shall consider the possibility of making additional credits available to the
Republic of Tunisia for the purchase of Spanish capital goods and services.

Article V
These facilities shall be used to finance:
1. The purchase of Spanish goods and services;
2. The implementation of projects of common interest.

Article VI

(i) Of the total sums mentioned in article IV, credits granted on easy terms to a
value of $80 million shall be used for the purchase of:

— Spanish capital goods and services for the implementation of projects in Tunisia
by Spanish enterprises. These credits shall take the form of:

USS$ 40 million in FAD credits;
USS$ 40 million in export customer credits on OECD Consensus terms.

For each contract, the financing of the total sums employed for Spanish capital
goods and services shall be apportioned on the basis of 50 per cent FAD credits and
50 per cent export customer credits. However, the financial conditions affecting the
ratios of mix, rates of interest, periods of grace and periods of repayment agreed for
each contract shall be decided in such a way that the total financing package shall
have a 35 per cent concessionary element.

Exceptionally, this concessionary element may be increased in the case of oper-
ations judged to be of a priority nature by the two Parties.

(il) Of the total sums mentioned in article I'V, the Kingdom of Spain shall set up
a financial package on concessionary terms to a value of US$ 20 million in order to
finance the purchase of Spanish capital goods and services destined for the creation,
extension and modernization of mixed Spanish-Tunisian enterprises.

These credits shall be apportioned as follows:
— USS$ 10 million in FAD credits;
— USS$ 10 million in export customer credits on OECD Consensus terms.

For each contract, the financing of the total sums employed for Spanish goods
and services shall be apportioned on the basis of 50 per cent FAD credits and 50 per
cent export customer credits. However, the financial conditions affecting the ratios
of mix, rates of interest, periods of grace and periods of repayment agreed for each
contract shall be decided in such a way that the total financing package shall have a
35 per cent concessionary element.

Exceptionally, this concessionary element may be increased in the case of joint
operations judged to be of a priority nature by mutual agreement of the authorities
of both countries, [in accordance with the exchange of letters of 13 June 1990.]!

1 The text between brackets does not appear in the authentic Arabic text.
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