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AGREEMENT! BETWEEN THE EFTA STATES AND TURKEY

Preamble

The Republic of Austria, the Republic of
Finland, the Republic of Iceland, the Principa-
lity of Liechtenstein, the Kingdom of Norway,
the Kingdom of Sweden and the Swiss Confe-
deration, on the one hand, (hereinafter called
the EFTA States) and the Republic of Turkey,
on the other hand, (hereinafter called Tur-
key),

Recalling their intention to participate acti-
vely in the process of economic integration in
Europe and expressing their preparedness to
co-operate in secking ways and means to
strenghten this process;

Having regard to the Convention establish-
ing the European Free Trade Association
(EFTA);?

Having regard to the Agreements between
the EFTA States and the European Communi-
ties;

Having regard to the Agreement creating an
Association between Turkey and the Euro-
pean Economic Community;

Having regard to the experience gained
from the co-operation developed in the light of
the aforementioned relations as well as bet-
ween individual EFTA States and Turkey;

Declaring their willingness to take action
with a view to promoting harmonious develop-
ment of their trade as well as to expanding and
diversifying their mutual co-operation in fields
of common interests, including fields not cove-
red by this Agreement, thus creating a frame-
work and supportive environment based on
equality, non-discrimination, and a balance of
rights and obligations;

Recalling the mutual interest of the EFTA
States and Turkey in the continual reinforce-
ment of the multilateral trading system and
considering their capacity as Contracting Par-
ties of the General Agreement on Tariffs and
Trade,? the provisions and instruments of
which constitute a basis for their foreign trade
policy;

Resolved to lay down for this purpose provi-
sions aimed at a progressive abolition of the

! Came into force on 1 April 1992, pursuant to the meeting of representatives of the Signatory States on 10 April
1992, for the following Signatory States which had deposited their instrument of ratification or acceptance with the

Government of Sweden, in accordance with article 34 (2):

Participant

Liechtenstein ........ ... ... o i
Switzerland. . ...
Turkey. ...

Date of deposit
of the instrument

of ratification
............................ 1 April 1992
............................ 30 March 1992
............................ 31 March 1992

Subsequently, the Agreement came into force for the following Signatory States on the first day of the second
month following the deposit of their instrument of ratification or acceptance with the Government of Sweden, in

accordance with article 34 (3):

Participant

Sweden ...

(With effect from 15 April 1992.)

Finland .......... ..

(With effect from 1 May 1992.)
Norwa
(With effect from 15 April 1992.)

Iceland. ...

(With effect from 1 September 1992.)

AUSLHIA. . o oo e

(With effect from 1 October 1992.)
2 United Nations, Treaty Series, vol. 370, p. 3.
3 Ibid., vol. 55, p. 187.
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of ratification

............................ 27 February 1992

............................ 30 March 1992
............................ 10 April 1992
............................ 13 July 1992
............................ 13 August 1992
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obstacles to trade between the EFTA States
and Turkey in accordance with the provisions
of that Agreement, in particular those concer-
ning the establishment of free trade areas;

Considering.that no provision of this Agree-
ment may be interpreted as exempting the Sta-
tes Parties to this Agreement, from their obli-
gations under other international agreements;

HAVE DECIDED, in pursuance of these
objectives, to conclude the following Agree-
ment:

Article 1
Objectives

The objectives of this Agreement are:

(a) to promote, through the expansion of reci-
procal trade, the harmonious develop-
ment of economic relations between the
EFTA States and Turkey;

to provide fair conditions of competition
for trade between the EFTA States and
Turkeys;

to contribute in this way, by the removal
of barriers to trade, to the harmonious de-
velopment and expansion of world trade;
to enhance co-operation between the
EFTA States and Turkey.

(b)

(c)

(d)

Article 2
Scope

1. The Agreement shall apply:

(a) to products falling within Chapters 25 to
97 of the Harmonized Commodity
Description and Coding System,! exclu-
ding the products listed in Annex [;

(b) to products specified in Protocol A,
with due regard to the arrangements
provided for in that Protocol;

(c) to fish and other marine products as
provided for in Annex II;

originating in a State Party to this Agreement.
2. The provisions concerning trade in agri-

cultural products which are not covered by pa-

ragraph 1 are contained in Article 11.

3. This Agreement applies to trade rela-
tions between, on the one hand, each EFTA
State and, on the other hand, Turkey. It shall
not apply to the trade relations between EFTA
States, except if otherwise provided for in this
Agreement.

Article 3

Rules of origin and co-operation in customs
administration

1. Protocol B lays down the rules of origin
and methods of administrative co-operation.

2. The States Parties to this Agreement shall
take appropriate measures, including arrange-
ments regarding administrative co-operation,
to ensure that the provisions of Articles 4 to
7, 12 and 21 are effectively and harmoniously
applied, taking inte account the need to re-
duce as far as possible the formalities imposed
on trade and the need to achieve mutually sa-
tisfactory solutions to any difficulties arising
out of the operation of those provisions.

Article 4

Customs duties on imports and charges
having equivalent effect

1. No new customs duty on imports or
charge having equivalent effect shall be intro-
duced in trade between the EFTA States and
Turkey.

2. Upon the entry into force of this Agree-
ment, the EFTA States shall abolish all cus-
toms duties on imports and any charges having
equivalent effect for products originating in
Turkey as in force on 1 January 1991, except
for products specified in Annexes III and IV
for which customs duties on imports and char-
ges having equivalent effect shall be progressi-
vely abolished in accordance with the provi-
sions laid down in these Annexes.

3. For products originating in an EFTA
State, Turkey shall progressively abolish all
customs duties on imports as in force on 23 No-

1 See “International Convention on the Harmonized Commodity Description and Coding System”, United Nations,

Treaty Series, vol. 1503, p. 3.
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vember 1970 and charges having equivalent ef-
fect as in force on the date of the entry into
force of this Agreement as specified in An-
nexes II, IV and V according to the arrange-
ments or timetables defined in these Annexes.

4. The basic duty to which successive re-
ductions provided for in paragraphs 2 and 3
are to be applied shall, for each product, be
the most-favoured-nation duty applied on the
dates mentioned therein.

Article 5
Customs duties of a fiscal nature

1. The provisions of paragraphs 1 to 3 of Ar-
ticle 4 shall also apply to customs duties of a
fiscal nature except as provided for in Annex
VL.

2. The States Parties to this Agreement may
replace a customs duty of a fiscal nature or the
fiscal element of a customs duty by an internal
tax.

Article 6

Customs duties on exports and charges
having equivalent effect

1. No new customs duty on exports or
charge having equivalent effect shall be intro-
duced in trade between the EFTA States and
Turkey.

2. Upon the entry into force of this Agree-
ment, customs duties on exports and any char-
ges having equivalent effect shall be abolished,
except as provided for in Annex VII.

Article 7

Quantitative restrictions and measures
having equivalent effect

1. No new quantitative restriction on im-
ports or exports or measures having equivalent
effect shall be introduced in trade between the
EFTA States and Turkey, except as provided
for in Annex VIIIL.

2. Upon the entry into force of this Agree-
ment, quantitative restrictions on imports or
exports and measures having equivalent effect
shall be abolished, except as provided for in
Annex VIII.
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3. For the purpose of this Agreement "quan-
titative restrictions and measures having equi-
valent effect” means prohibitions or restric-
tions on imports or exports into an EFTA State
from Turkey or into Turkey from an EFTA
State made effective through quotas, import
or export licences or other administrative mea-
sures and requirements restricting trade.

Article 8
Non-economic reasons for restrictions

This Agreement shall not preclude prohibi-
tions or restrictions on imports, exports or
goods in transit justified on grounds of public
morality, public policy or public security, the
protection of health and life of humans, ani-
mals or plants and of the environment, the
protection of national treasures possessing ar-
tistic, historic or archaeological value, or the
protection of industrial and commercial pro-
perty, or rules relating to gold or silver. Such
prohibitions or restrictions shall not, however,
constitute a means of arbitrary discrimination
or a disguised restriction on trade between an
EFTA State and Turkey.

Article 9
State monopolies

1. The States Parties to this Agreement shall
ensure that any state monopoly of a commer-
cial character be adjusted so that no discrimi-
nation regarding the conditions under which
goods are procured and marketed will exist
between nationals of the EFTA States and
Turkey.

2. The provisons of this Article shall apply
to any body through which the competent aut-
horities of the States Parties to this Agree-
ment, in law or in fact, either directly or indi-
rectly supervise, determine or appreciably in-
fluence imports or exports between the States
Parties to this Agreement. These provisions
shall likewise apply to monopolies delegated
by the State to others.
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Article 10

Information procedure on draft technical
regulations

The EFTA States and Turkey shall notify
each other, at the earliest practicable stage and
in accordance with the provisons laid down in
Annex IX. of draft technical regulations and
draft amendments thereto which they intend
to issue.

Article 11
Trade in agricultural products

1. The States Parties to this Agreement dec-
lare their readiness to foster, in so far as their
agricultural policies allow, the harmonious de-
velopment of trade in agricultural products.

2. In pursuance of this objective a bilateral
arrangement providing for measures to facili-
tate trade in agricultural products has bcen
concluded between each EFTA State and Tur-
key.

3. The States Parties to this Agreement shall
apply their regulations in veterinary, plant
health and health matters in a non-discrimina-
tory fashion and shall not introduce any new
measures that have the effect of unduly ob-
structing trade.

Article 12
Internal taxation

1. The States Parties to this Agreement shall
refrain from any measurcs or practice of an in-
ternal fiscal nature establishing, whether di-
rectly or indirectly, discrimination between
the products originating in an EFTA State and
like products originating in  Turkey.

2. Products exported to one of the States
Parties to this Agreement may not benefit
from repayment of internal taxes in excess of
the amount of direct or indirect taxes imposed
on them.

Article 13
Payments
Payments relating to trade between an

EFTA State and Turkey and the transfer of
such payments to the State Party to this Agree-

ment, where the creditor resides shall be free
from any restrictions,

The States Parties to this Agreement shall
refrain from any exchange or administrative
restrictions on the grant, repayment or accep-
tance of short-term and medium-term credits
covering commercial transactions in which a
resident participates.

Article 14
Public procurement

1. The States Parties to this Agreement con-
sider the effective liberalization of their re-
spective public procurement markets an inte-
gral objective of this Agreement.

2. The States Parties to this Agreement shall
progressively adjust the conditions governing
the participation in contracts awarded by pu-
blic authorities and public undertakings, and
by private undertakings which have been gran-
ted special or exclusive rights, so as to ensure
transparency and non-discrimination between
suppliers from the States Parties to this Agree-
ment.

3. The formulation of the practical modali-
ties shall be entrusted to the Joint Committee
and they shall be elaborated on the basis of the
balance of rights and obligations between Sta-
tes Parties to this Agreement. The Joint Com-
mittee shall lay down the necessary scope, ti-
metable and rules as soon as possible, taking
into account the solutions agreed upon within
the General Agreement on Tariffs and Trade
and with third countries in this field.

4. The concerned States Parties to this Ag-
reement shall endeavour to accede to the rele-
vant Agreements in the framework of the Ge-
neral Agreement on Tariffs and Trade.

Article 15
Protection of intellectual property

1. In order to ensure the smooth functioning
of this Agreement in accordance with its
objectives and in order to avoid trade distor-
tion, the States Parties to this Agreement shall
take steps to grant and ensure adequate and
cffective protection of intellectual property
rights.
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